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Commodities
Mostly tricks, few treats for resources

KEY POINTS:
e USS pressure starts to bend the CRB
e Deflationary sectors are now winning over

Since Last  Year to  Since Inception

. . Month Date Mid-2003
inflationary: not good news for resources TS Model

Energy sector tops in 90-day performance Portfolio -0.08% 6.45% 510.02%
WTIC price peak likely at $75 to $77

Natural-gas prices drop again S&P 500 0.14% 8.09% 191.40%

Downward slide continues for gold and silver
Copper breaks two-year rise: sharp decline
The U.S. dollar stalls at $0.95 ... don’t expect
it to last https://www.technicalspeculator.com/services/ts-model-
growth-portfolios

15-year average for the TS Model Portfolio: 12.52%
15-year average for the S&P 500: 7.23%

CRB long term: Weakness continues
Outlook negative: Our long term (10-year) outlook
remains negative for commodities, with increasing

New dividend income portfolio launched: 5.50% yield

headwinds from the rising U.S. Dollar Index (DXY).
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@ tailwinds blowing for the US$. The Commodity Research

10 Bureau (CRB) Index has failed again to advance above the
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stays below the 50- | 1). Long-term support is at 185, and lower at 174.
month m/a ... 320 Bottom line: US$ (DXY) strength, plus a return to
s deflationary performance over inflationary (Chart 2 on page

2) should keep the CRB depressed. The target is 174 to 180.
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o 2). We expect this trend to continue into 2019.
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